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MG ERE I HERAT LT SRR - LIRERIEA ¢ 28 @SB A ERIT R - BITEOF
ELG[ AOVE > DIs (LSRR ABEF ) - BB =R Rl B I B /A RIVE EE - DIRRE
RIEREEENEE - EEpEHTRNYSMEL TE - AREME=Kim - H
A& WY B AT ERAT WS i B R A T A= 22 o PRI RiEE A - S8R IA TR B AR HE N
HEE) > O Y B R U B i - A RRR B - SR EAERREAEEE - (£
fetsas e — BRI iR B EE A - HEE) < 123 2 TRRNVERIRE -

b g o[B8 5 < A4 B R A ) AR — [ I B SO TR AR - oS @ BE A HIBIT TR
IREBEAEAS B AR > OB TalinfaE LR RN » BB EE TREAERER
W& BHLUR o B AT AR e i 38 A8 DU B @ e v BUa T2 88098 > Haggard B Kuo 73
B e A e <l B A Y B A BB R S B A BG  F » 0 BR3E B IBCRERS R DA S B Bl
PR OSCR A WA R 0 o BB RIS N el F S L5 ML - (E1T B A 2 [
LR H ) BB ILEACGET A0 - AR SRS & o B BV BT - 5
—JTH > BUEEEEGG e B R ) 5 R SR - AR B AR S e Lt
S BT EECRGAE R o B S A P e ah B Bl 5 78 <l G P SR DL R <l
HESBUORHE AT B ER > oiff 5848 1 B FR % £ & ( International Monetary
Foundation » LU N &/ IMF ) HYBES] B b7 B LUK Rl e AR - S o BB A= 1A K
%o

ASSCHIRTIE LT FEBE A AE & 1 Bl ] - 75 ERE S RI(E 61 1 IR Rl e ik
TE 78 Bl < CUGEE R Y BV BELAS R U A o 5 788 Bl i it D R AR B ~ SO 7 5 Bl v 8 e
TR EEETE » (RO TR B H S A ELE > A 3 i 1l A SEAG S ~ BUR TR BUR LU O+
B LRZER - RT3 R B 22 51 - S R AR PR TS FIRY PR EERR JE
BLRUAR oo BIRaE LR - B ERE AT R DL & 12 1Y B 2 o 78 A AT 2

@  #l40 World Bank, East Asian: The Road to Recovery ( Washington, D.C.: The World Bank, 1998) :
Asian Development Bank, Asia Development Outlook 1999 ( Hong Kong, China: Asian Development Bank,
1999) : Timothy Lane, Atish Ghosh, Javier Hamann, Steven Phillips, Marianne Schulze-Ghattas, and
Tsidi Tsikata, /MF-Supported Programs in Indonesia, Korea, and Thailand: A Preliminary Assessment.
IMF Occasional Paper No. 178 ( Washington, D.C.: International Money Found, 1999 ) : Jack Boorman,
Timothy Lane, Marianne Schulze-Ghattas, Ales Blir, Atish R. Ghosh, Javier Hamann, Alexandros
Mourmouras, and Steven Phillips, Managing Financial Crises: The Experience in East Asia. IMF Working
Paper ( Washington, D.C.: International Money Found, 2001 ) ; Swati Ghosh, East Asian Finance: The
Road to Robust Markets ( Washington, D.C.: The World Bank, 2006 ). DL FEFkZE - 3£ ~ HA ~ /4
B R e R R R B A 2 RS ) - T RRBREET - 20 B 3 M (200749 A) » H
68~85 °

@ Stephan Haggard, The Political Economy of the East Asian Financial Crisis ( Washington, D.C.: Institute

for International Economics, 2000) : Chengtian Kuo, “New Financial Politics in Thailand and Malaysia,”

Issues and Studies, Vol. 36, No. 6 ( November/December, 2000 ), pp. 139~176.
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% R BN S Em IV B B R AR B SR IR FE R L AS S E R 0 B4 Haggard PRI AR
BRI SR S RS > HILLE S EHERR S ERY T70 ~ @G mE LA LR - L
KR T A3 ST A B R RN e 2 AR 5 A B i A [ HH 135 (] A7 - b OhE
B A B SR AL A IR R R A RE - 3R 2 R R B B BE B R R o AR S R R
SRS B W T I PEA - (EHEE RS A TR R S A ERET -

TEsC B E AN A BN AR ESAERNEEFER - 28Rl T e
LU B B < Rl A 1 A BELAS - fe T HBHR 1Y 2 fe i 1 I 1) B i BB AR 52 - & B T 1m) B2
fEZE ~ DRI o LAt > GBS BB RS R o B E S R VL BURN DL B B
W RE BN R > BN EERE - &4 EHERET&ERT 5 8
L6 R 32 A VE F 52 2 e & TE 18 DL BB < BB A 1 A B3 IR o T (E S A M 1 B 2
WAEHRHERAGERENIRNR - FRZ 2GR ae B E R R - 78/ B 5%
BIEREFRE » MEARFE SR FEREAES (developmental state) Bz - BIEEH 14
RIVEEIRENS T > B LA ~ (5 8 LUK -3 h 5 24 F R (8 EE R SRS PR FE 26 » ofHIE
b B EL S 58 R SRS BELE AR AR AR A A o BR T R SRR E A2 - &
ERST S RN (2 EEITHREE (dual economy ) 0 [8] IRF A7 — {18 THT 33 158 TE BV H 136 P
B — i [ #HR B AN TR ER T (BAERITH) > MEE NBRERMREREE » S5 E
(R FEEENE N FEENTEAES  ARHBAATHEIREE - (HE W& 81 e
R tg > Al A SOE TR &% o 8RBT I —BA N R ERFI s IR RFE -
1B 2 DU R 3 2 9 HE 1350 P = B T Tk PR R B - Al B (R e (B R = ~ 1 SE B R
ITHIfGHE » ZRo BN TINTR AR E A A > BENEN BT 2R
R > ATl S0l TR ME SO A 6 B - 17T & WA YY) i B 14 o 328 IS ] A B LY 0k »
e o MEZRfEH B RN & 51 A BIBEASEAHAR T/ A o BT DLRG 3 58 f 712 R85E I BE AR ARy
W% BEEEEI el K IE B B RR S  tEmE E RS REE ARRE

5@  Stephan Haggard, Pathways from the Periphery: The Politics of Growth in the Newly industrializing
Countries (Ithaca: New York: Cornell University Press, 1990 ).

25 Robert Bates, “The Role of State in Development,” Barry Weingast and Donald Wittman eds., Oxford
Handbook of Political Economy ( Oxford: Oxford University Press, 2006 ) ° Ni3EEgH A2 » TEASCET
MR ERE G > ASEIECERNE REL - R BN RS UOE o WA 245 SO A R
B TR A TR 5 K [ 1Y R PR A RS i RG  » 38 B33 5 2 HH PR sk A S Bl B B R AR AE - R IR
T R 2R ] LARE B SO Y

ERO) Haggard, Pathways from the Periphery: The Politics of Growth in the Newly industrializing Countries, p.
3 : Robert Wade, Governing the Market: Economic Theory and the Role of Government in East Asian

Industrialization ( Princeton: Princeton University Press, 1990 ).
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EENZTE - @G RFHUZOHE (hostile takeover ) ~ BURFE G THIITE &L K&
Rl B SR ST o T AR NYREIE TRE SR _LIE @ E5R L LA Flva B P R e B s ot A B B
AR &R 53 R DURERZ A — 5T 3R » I8 LEAE1R SCF FERHRR AT © 53 S IRy [ i B % it
B L BEA AN IEEE S O A BRI - T8 i S U R R ETT - Rl 58
ERE TN B HEAE I EBRAE S - FT DAA SO B E 38 4L 2008 4 LUCH RIIEEE -

NENEMZHNT - BHEIRETS ¢ 55— H [l B B 8 5 8 <5 5l 1 14 A Ry I
W o DU o3 A B [ 22 52 » R 31 38 B2 5 HH B ESTAS R ¢+ 28 — B AR DU BT /0 5 A i
Y B 5 A A TP AU R TAF - RARST I BOIR SR B R A AR Y HE R - 5 2R
Rl R LR TR - B AERITREL - RITE LU SESNNE - Rtk E S
HIDUR 2N Rl R B ERYHEIR « BB HET SRR & 0T - RFER A R 8 Bl g ] < L
L R R E R B AR ¢ et —ETRIE AR o
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FHO  WRFITEZFIETIG - Ha6Ee (AEH) EREES (FE) TAMGLAEE > S5 H
TR S B R B BB > P LURs B RS ZE AR L A RIVA B -

£@®  Myeong-Hyeon Cho, “Reform of the Corporate Governance,” in Stephan Haggard, Wonhyuk Lim, and
Euysung Kim, eds., Economic Crisis and Corporate Restructuring in Korea (New York: Cambridge

University Press, 2003 ).
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W LI ot b 25 [ fE A AR, » (EERIR N <O > Z e B EE S -
i BRAS IR 7R 7 DU I SME L S IR - < AT DAL - —JT T2 1994 1
REERWEIZEE WS 515 - 55— 77 i A1) B2 [ 1 58 PR - B P 36 B A S
JE - JEEIZ B AR IISME 7T A R B R B - AR 1 B - Eeag T - B
WY ~ R~ SRR ]S - 5 HBASF IR R T o RIS o S RE T Gk 1 LE ] 3t
U A& SR o S BRI B Bl A B B A B RS RS R N R
AR B > 522 <0 Rl 2% 528 LR EE A A I B 2R AR A <l B Y BN W] R B R
BRI HR o SRELE SRAEASE B IR TR A BE NG - BUF —EREfR AE
BHIE » #aTHRAT A A SERE S L (IR - (ES SR E & RS KR E
BH ~ BEEEENHRE - R 7ERTHE R E R ) ELEHE SRR o SRR
PFENC E AR R EITE 1990 AR Al E i it - R0 E R & AR - edrRi
HEBAIRE) - (ISRl B & R

®1 FROTMERBLEISEIINEREESCIER (B %)

Current Account/GDP Short-term | International | Short-term ( Saving-Investment ) /
Debt” Reserves” Debt-reserve GDP
ratio
1990- | 1996 | 1997 1997 1997 1997 1990- | 1996 | 1997
95 95
[ -1.2 | -47 | -1.8 70.2 34.1 2.1 1.2 | 47 | -19
=2 4.2 4.0 2.7 22.0 90.0 0.2 2.9 3.9 2.8
HA 2.4 1.4 2.2 54.7 220.0 0.2 0.9 -0.2 0.8
Flje -2.5 -3.4 -1.4 34.7 20.3 1.7 -0.3 -3.4 -1.4
BEkpgan | -5.8 -5.0 =53 16.3 26.6 0.6 -0.9 1.1 1.8
R -3.9 -7.9 2.0 45.6 31.4 1.5 6.6 8.0 2.1

EA{7 : *billions dollars.
R  Asian Development Bank, 1999 » H A RFTSFHEE KL Penn World Table Version 6.2 ( Heston, Summers and
Aten 2006) ° HAR{ESHIEIZEZEEL » BUE Joint External Debt Hub database (2009) °

o [ < Rl P 7 A 1 IR 1 2 AR i B Rl RL SR A RS o (ERSTE SRR T - R B
JF—ERFEEEN T - @O ERE Y » BUF B BTG RATIIE & - 57
BB A B B SRAT A 2 09 03 - AN EERREAR B vk —HEREN - #E B 5
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JRERATHRE P R AL TG - ISR ERITAH NEFTX - RERITHIGE
B o oW RIERFTHRIEA - N EIN G BIE S - AT DEBURRIIBR T - 1T AR
A IHE L UE RS G 3Ra W R LUF HGE 1T P8R - BRI EE B MEERETE
JEL P O TR [ IR 30 2 ) 4 Rt (15 R B A SR B E L & o 55— T - R
72 A F) i B B AR - R 2 AR U - SRR N BT A SURF I i
H o HAMRREES » 37 AR #EERE - RE s R LB Es - mH
BT IREZ Y 7~ A A RER 1 7 A SRS A [ - R (R (e SR S A

2 TR BLE AR S F A RNABLR AR 0 3B 0] LU A A RLEMER AN
HREL AR AR o H L NER AR - MRS IRSOIR AL - FRIR EL B e
FEE AR B AR UG HERI I HERR 0% - SR B HEN /3 1 3 55 Bl S P RS BB AL - A (E
A v L At s R ) 1 2 B L o A S (A B AU SR R R P = TS ED -
B PRtk Z BB o] M - SMER IR R ER B RE S IR H A IR - (ESM R EE B Tl » 1
fatsaE LR - AT EREUE OHRA R Z R - oBEFIEBURIIEE - R g
i~ ARSI R BAENRET) - BT A28 e a T B ESES -
R I HEAS R A TE A o M T OFRE R IR BP0 S ARG S A SR SR IO I OF 1 =L
B oo WHMEARBIRATHIRE T - B S (EHE NAIERAT 16 BUR A SR BLIE Or K A8 e
M FTLLE R SRR BB RE ) LS B FE A I - E AR Z IR IR T R - 2B
RFIM T » BEATTRER MR E I DIRE o FrLIRS BT SRS HORE ) B I = PR AS -
EEEAEEEGME - B3RS AEE DU AREE A ERR T i 58 25 ATk B Rl
R S5 LA R R 52 F R T MR £ 1~

F—JTH > H 1980 15 A e EBUR R B R B ALBCKR - RRTRSRIRIT R
b - FoF PR o NTE S50l o o ) < PR AES » T S P SEBRAT Il 03 DU DF i R P Bl R 25 /3 )
18 1S I R BURF P 1 & B O RE RS - o 5 M 1) B O P s 455 A M 0 1 <2 Rl
HASRIE © 1990 FREEMRIFYEERR N —PREEARRE B - fearEs EE T
BRI E) LU 0] DB HE SRS R - Rl @& RT > @E A ELE
Rl FERIRER - B RRY B Rl B B R B 527 - AR R B - FaT AR
2 [ At B B BT AT & o DN IR B BOGE < Rl PR A R S B O B s B i - 1R 258
FHRSRAT 2 T - MR8 815 L0 2 Al bR AW /5 B PR EHUS R - i LRI 75 2
MAREMEEANERERIARE - ESMEEREAES AN EFNERE T -0

i R R AV BT > H 1980 AR (R 12 R BN B ik CAS R 28 2SR S Bl
Serh A DB S T BES AU FTRE - 7R AR B B vk = RECH A S RE RS IV IR 1 3 PR
BLEEEIR > AR — E S LY 7 - BRI R A (E & DL H A 8 08 515 fh 5%

¥  Haggard, The Political Economy of the East Asian Financial Crisis, p. 2.
A HEH® o H4-
ER) Kihwan Kim, The 1997-98 Korean Financial Crisis: Causes, Policy Response, and Lessons. Paper

presented at the High-Level Seminar on Crisis Prevention in Emerging Markets, Singapore, 2006.
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SZENFZER T o T HLIA e B 0 B K BURF A o] gEES ) i ER HLEIES - i B IR EAE
TR BURT S A R T PRI RE T BRAK > ol G 25 S BB M B AR AR SR B BB R » HhEF %
e EARY B AR RS BUR B Rl & 1) S Fr B R R S 2 > i LUBR 465 i — E R RE
AT o FF R A B P R A e o [ B A5 2 > (BRI AN A & - S B BLE R P R
BABEFELL (debt to equity ratio) EE| 400% > EEIAT 30 KR EE] 500% © GfE
A cv) > whE ~ S BT HE RSN ZE - =& - BifC - LG Bl SK FHEEMKA
RAEEEEBAGERE - LSBT - EERE IR Z) ikt om0 B 6 <5 il 1 8 i e
ge o f HETRERATRE R 0 RIAAAE A REMENIG DL RATIEARE LB (capital
adequacy standard ) fR1K > tHil2E B A& ARG e & & LR - 58 - Figil H A
FUTE @I B A E AR E R B R 2 B 3> n]DUEHIAE 2000 20T @
B H AN £ 52 ) E e m R o d@ U E TS R B IR % - SO EITRARE AR
36 e 7R AH S

K2 HUEHMARBLEBREERTERLLECIER (B %)

1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006
5 B 5.8 7.4 8.3 6.6 3.4 2.4 2.6 1.9 1.2 0.9
=N 4.2 4.9 5.7 6.2 8.2 6.8 5 3.3 2.2 2.1
HA 5.4 5.8 6.1 6.6 8.4 7.2 5.2 2.9 1.8 1.5

HREIE - IMF ( September 2003 (1997) , December 2004 ( 1998-2000) , April 2007 (2001-2006) ) , Global Financial
Stability Report, Bank nonperforming loans to total loans. S#EE R : & F (2007a) : SREIFAHEE - SR
WAL AR o BEITEAER » 7F 2005 G AT AR ARG E TSGR

X3 HULHMARBTLREBERTHRAELEEREL (B %)

1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006
Ei4e] 8.2 10.8 10.5 11.7 1.2 11.1 12.1 13.0 13.3
‘i 10.4 1.2 10.8 10.4 10.6 10.1 10.7 10.3 10.1
HA 9.1 9.6 11.9 12.2 10.8 9.4 11.1 11.6 12.2 12.3

ERRUE © IMF ( September 2003 (1997 ) , December 2004 ( 1998-2000) , April 2007 (2001-2006) ) , Global Financial
Stability Report, Bank capital adequacy, Regulatory capital to risk-weighted assets. S E} « FILERTT (2002 5
2006) : ABERATEEEN T 0 EEVBREELLER

— - REXIERMERE

DA 5 A 7 B A IR AR A R AT - SR B AR % — P A R IE 12 1l B 5 B 4E
B BEAXFHG AR G EELER > HtEestRE L REBIREELRY
& RIS S W AL o EAT I N SRR R BRIR - O FIR=

A BN [HEP -~ EEEQERRE - SERKRVBE ] > BB (L) 0 5 295 #1 (2003 F 10
H) » H133~141 ¢
W HEW =6
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IS N kB iRk o SEEEF 2 LR ~ RGP AR i AF DL s 48 =5 L3t B ag iy
2> EAMFFZEIE - 0B —)7H > ArRGEESRENEEREREESE > 5
At LEFERHEENEEFN - £AFHRME T - FEMBENSEKRS EATEEA
& HEFMAEHESMERRE  @ERE - EEREARETR  SFIABRE T
] N EEAT R K > METT B I T B & DR/ AR T B0 > LG A1 A B R AR DA It
R T AF R A FIEER - obdt > ERENEABE L EieEMREAE
B X FrEE » SERRA AT RAVEE o 5770 > SRACEH R
M » SRR ERZ A UNPEERER > BB EFFENER - i RITREE
JEARRRIE (R & - 1 R ZENE AR SRR - B EF N B RA S B R
B R BR PRI R SR 1 = o Bl A/ @ R TR P ARERIT /T » AR HHRMNE - 2R
TABERBBUAN T > ABFITIFHF 2 ERFEENEERE  BREREBR
IR (E2FF 2 AR EFEE 2 & EA RIS > HRRIRANELD > AT EER
R - ERMAA B AT T » IV SWIARE RS - SRATRA ML FE Y
OF TR BB A S A PR L R A TS R 75 ©

SRR EE A ESMER A EA R - FR B RTEUE 2Rl R 00 E B
FE N > ol 2 E AT ER LU BE AR o 12 1990 FAR W1 R <R E b
(EINBCR % » BT BARA TR SRAT 2655 » PHARIGR Z 8T i 68T - & 1 X PEAE R =
{EFEA FICLHIBLE & il > R AR RS TTFIEATIR T R F2EUEERESE
SRATHESREAE 1990 4E[Y 26 SR ME] 1999 Y 54 2% » (HAERIFIRL - 155 MR
PR IR BE S RpaRAL - mATERATISREUE 2 » EBHNEEL > N EAEREARATSER
(L 2 <2 Rl B R AR M > RS ERAT SR B NI B Rl L BB > P DLAT 5 s s
BERMAER S - i/t > S W2 BBOE T/ A TEHUEU B R 5 L 77 k5 B
NFRVERAS ERR S > 6 FE B AEE ETEMEE > SR SRS E AR R
(1 5E B BRLIRE U S A 2 > L BIS0 38 B[] Rt S BRI AL (EHE il > SEE AR SR AT R
REfR R B E R LT A ERAE - ESMEHREZENBE T  SREEEAEERT
AERRAE o [AF > (RBERTERITRI > R A SR ~ (R BTS2 AR > HHi 8
LR e E = N (A

#1998 FHLE > HEPEETREE SR DT i PSP B R o R R

SR TEE S B BEEFREE (1 BEHIRAR > 1999 F) -

SO RZEM > 1980 FRLIKE S H HILBERIIERGT BT - FEE BRI EEL ] > 1980 FFARLLZK
AR IRACER Gt (AL RGBT ZERT 0 1999 ) o AERAEAME > EARHEBUAR
FEH > BCEA RS 5 B R EGE R > SOREI SR EIITE - 1B05 EREE 3R
o HIER U o S P RE i 5 Rl 5 -

WO BRAAEL - PieE 0 —JkTTRIRIR ? - BAESMBEETAEEAR (ST : R FHAK > 2003 42) -

FWM TERe S ERF] BEEFKE "7

EW®  BRAE > [TFIZREBGE > O mEME - EEHFEGELE - TAHCE > MBIERE ] - &EF
BZ > 55 94 1 (200447 H) » H 36~39°
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/N e BERIHTTZESE » /£ 1990 FRZAT » iR E » 2@ KA H T E
s SR E R TR E R - S IR 2 B 7T 2 - /il
SEMEEH O L BRI i CE R AL 3 vh DUEE 7 B A R B EO o H/R2ETT
I > PREERE JIACE B B 0% o SRATE A AR S EURGR - FF 2 HRE K B A BRI
RIS > MEREmH S HERS - ERETHREESR  EFREE
IR BT G » A {EB R AT RER IS - HMEARNEEARA TS EZES -
Pt LU A KR RS2 B R % ot R 2 5 i SR PR R BR A =5 8 B EURF I 25
BRE VIR - BE1E 1960 FACH T35 [n) BORME RS LUK - B s i 179 T2 Bk
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Ev) Tun-jen Cheng and Yun-han Chu, “State-Business Relations in South and Taiwan,” in Laurence Whitehead,
ed., Emerging Market Democracies ( Baltimore: The John Hopkins University Press, 2002 ), pp. 31~62.
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2@  Michael Todaro, Economic Development ( London: Addison Wesley Longman, 2000).

@  Author Lewis, “Economic Development with Unlimited Supplies of Labour,” Manchester School of
Economic and Social Sciences, Vol. 22, No. 2 (1954 ), pp. 139~191.

@  Allen Kelley, Jeffrey Williamson, and Russell Cheetham, Dualistic Economic Development ( Chicago:
University of Chicago Press, 1972).
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Z5@D  Tun-jen Cheng, “Guarding the Commanding Heights: the State as Banker in Taiwan,” in Haggard, S.,
Chung H. Lee, and Sylvia Maxfield, eds., The Politics of Finance in Developing Countries (Ithaca: Cornell
University Press, 1993), pp. 55~92. RF L&t » MEARSREBGEEIT - (HEH AR RE B EZETE E
% 2 R AR ekl - T LR E BRI S5 3R 0T - (15 i SRS AN Z R NS REBUANIEE -

X3  Meredith Woo-Cumings, “The Developmental State: Odyssey of a concept,” in Meredith Woo-Cumings, ed.,
The Developmental State (Ithaca: Cornell University Press, 1999 ), pp. 32~60.
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Ea() Ghosh, East Asian Finance, p. 2.

A F522F Asian Development Bank, Asia Development Outlook 2000 ( Hong Kong, China: Asian Development
Bank, 2000) : Asian Development Bank, Asia Recovery Report 2000 ( Hong Kong, China: Asian
Development Bank, 2000 ).
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ZX6D  Ghosh, East Asian Finance, p. 2.

2102 Asian Development Bank, Asia Recovery Report 2000 (Hong Kong, China: Asian Development Bank,
2000).
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Developmental Patterns, Financial Crises,
and Financial Restructuring: A Comparison

of Taiwan and South Korea

Chin-en Wu
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Abstract

This paper explores how patterns of development affect types of
financial crises and financial restructuring by comparing the experiences of
Taiwan and South Korea. With or without the presence of dual economy
determines the nature of the financial crises, eventually affecting the scopes
and paces of restructuring packages in the two countries. Dual economy in
this context denotes the coexistence of an efficient exporting sector and an
inefficient domestic sector. The financial crisis in South Korea involved high
initial non-performing loans ratios, exchange rate crises, and high debt to
equity ratios. In addition, the heavily indebted exporting sector forces the
government to undertake immediate and extensive reform measures to restore
the market confidence. Exchange rate crises, in addition, also invited the
rescue package engineered by IMF, helping South Korea better implement
structural reforms. In contrast, with the presence of dual economy, exchange
rate crises are not an essential part of the financial crisis in Taiwan, and
heavily indebted enterprises concentrate in the domestic sector. As a result,
the liquidation of non-performing loans and the introduction of the other part

of the restructuring reforms were considerably delayed.

Keywords: Economic Development, Financial Crises, Financial Restructuring,

Dual Economy
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