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Southeast Asia’s Financial Crisis and

Its Political-Economic Implications
Rong-Yung King

Abstract

During the past decade, Southeast Asia has achieved remarkable e-
conomic growth. However, since July 1997, Thailand has suffered a
banking and financial crisis which has spread to almost the entire East
Asian region. In addition to reflecting some fundamental economic
problems such as a huge trade deficit and foreign debts, the crisis mainly
highlights the failure of the East Asian model of national industrial poli-
cy or neo-mercantilism.

Another implication of the financial crisis is that the rules of the
game in the international financial and economic systems will probably
be changed so as to find an equilibrium between “have” and “have-not”
nations.  Finally, the crisis will definitely influence the future East
Asian and global economic landscape.

Keywords: Southeast Asia, economic crisis, mercantilism, flying geese
model
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H® HH MITI M HREERKNTE » 20 Bela Balassa & Marcus Noland, Japan In The World Econo-
my ( Washington, D. C. : Institute for International Economics, 1988 ) , pp. 36~42.

AE® Téng Whan Park, “South Korea and the Ambiguities of South-South Cooperation in the Pacific
Rim ", in Jerker Carlsson & Timothy M. Shaw, eds., Newly Industrializing Countries and the
Political Economy of South-South Relations ( London : the Macmillan Press, 1988 ) , pp. 274~
277.

#@ Bela Balassa & M. Noland, Japan In The World Economy, p. 42.
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#® Keith Cowling & Roger Sugden, Beyond Capitalism ( London * Pinter Publishers, 1994 ) , p. 22.
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B R EERERERELE  AeHAEFESELIBREITE - FERETHERLBEIN MR
DT ERERBEREEERENTESR o ] International Herald Tribune , Dec. 12, 1997, p. 1.
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MO FINAERERTCEEEYSMEEEENES 0 28 David J. Steinberg, The Philippines : A Sin-
gular and a Plural Place ( Boulder, Colo. : Westview Press, 1994 ) , p. 131.
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7@ John Naisbitt, Global Paradox ( New York : William Morrow and Company, Inc., 1994 ) , p. 256.
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