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Japan’s Official Aid to the PRC
(1979~2000)

Bo-chih Chen
Abstract

Japan began to provide official economic aid to the People’s Republic
of China (PRC) in 1979. By the end of 2000, such aid amounted to 5,800
billion yen. Such a large amount of capital input is one of the reasons behind -
the high degree of economic and trade interdependence between the two
countries. Such aid also serves as an effective assuagement at times of poli-’
tical tension. v

The bases for the development of economic and trade cooperation be-
tween Japan and China since 1972 include: the Joint Announcement on the
Establishment of Diplomatic Relations (September 1972); fhe Treaty of
Peace and Amity (August 1978); Japan’s Three Principles on Aid to China
(December 1979); Japan’s Official Development Aid (ODA) Program (June
1992); the Joint Declaration on Establishing Friendly and Development
Partner Relationship (November 1988); and the Agreement on 33 Cooper-
ation Items (November 1998).

Since 1987, the scope of Japan’s economic aid to China has gradually
been expanded from social infrastructure to include a wider range of area
such as agriculture, environment protection, information, medical and
health services, culture, education, disaster prevention, and inland devel-
opment.

In recent years, there have been calls by the Japanese public for a
review of the economic aid program to China. This author, however, pre-
sumes that economic and trade cooperation between Japan and China will
continue to develop as both governments recognize the necessity of such
interaction. The Japanese government believes that supporting China’s
economic development is conducive to peace and prosperity of Asia and
the world, as well as to Japan’s national security.
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This paper deals with the development and problems of Japan’s ODA
to China in five periods, elaborates on Japan’s concepts and principles re-
garding economic aid to China, and discusses the future prospects economic
and trade cooperation between Japan and China.

Keywords: ODA; yen-dominated loans; free capital assistance; technological
aid; aid extended through international organizations; principles
and effects of foreign aid
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