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The Recurrence of the Greek Sovereign
Debt Crisis

Chih-Mei Luo

Professor
Department of Public Administration and Policy

National Taipei University
Abstract

The EU’s bailout package was vetoed by the Greek people in the
referendum of July 2015. This unexpected outcome caused the recurrence of
the Greek debt crisis. Since international investors have disposed their
holdings on Greek assets and other crisis countries in the eurozone have been
recovering from the European sovereign debt crisis, the Greek event had
limited impact on the world and EU economies this time. What this
referendum event has affected most was its own national interests. It not only
resulted in stricter bailout conditions afterwards, reversed the recovering
trend of the Greek economy, but also damaged the reputation of the Greek
government and international trust. Greek is the only euro country that has
been bailed out for three times, the only euro country with special treatment
of debt relief of 50%, and the only euro country that has been offered the
largest amount of international financing without fully controlling the crisis
after 5 years. Given these “Greece-exceptions,” debt relieves and austerities
were not impediments to the resolution of the Greek crisis, nor would number
of bailouts provide any guarantee to an end of crisis. In fact, reforms and
capacity-rebuilding from the Greek administration hold the answers to crisis
resolution. This paper, accordingly, argues that EU’s extensive intervention
in Greece’s economic sovereignty and supervision of the Greek
administration were the turning points of reforming its governance and the

necessary steps to ending the Greek crisis.

Keywords: Greece’s referendum on bailout, the Greek debt crisis, debt relief,
austerity, governance
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