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@ BHEEEHEIE T David M. Andrews, “Capital Mobility and State Autonomy: Towards a Structural Theory
of International Monetary Relations,” International Studies Quarterly, Vol. 38, No. 2 (1994), pp.
193~218. Benjamin Cohen, Organizing the World’s Money: The Political Economy of International
Monetary Relations (New York: Basic Books, 1977 ). Eric Helleiner, The Making of National Money:
Territorial Currencies in Historical Perspective (Ithaca: Cornell University Press, 2003 ). C. Randall
Henning, “Systemic Conflict and Regional Monetary Integration: The Case of Europe,” International
Organization, Vol. 52, No. 3 ( Summer 1998 ), pp. 537~573. Jonathan Kirshner, Currency Coercion:The
Political Economy of International Monetary Power ( Princeton: Princeton University Press, 1995). Louis
W. Pauly, Who Elected the Bankers? Surveillance and Control in the World Economy (Ithaca: Cornell
University Press, 1997 ). Andrew Walter, World Power and World Money: The Role of Hegemony and
International Money Order (New York/ London: Harvester-Wheatsheaf/ St. Martin’s Press, 1991 ).

@ David M. Andrews, “Chapter One: Monetary Power and Monetary Statecraft,” in David M. Andrews (ed.),
International Monetary Power (New York: Cornell University Press, 2006 ), p. 8.

& David M. Andrews (ed.), “Introduction,” International Monetary Power (New York: Cornell University
Press, 2006 ), p. 1.

O EFERAE R AT B DL U — B TR R BT TR R PR R FR (1 B2 & 45 : Harold D. Lasswell and
Abraham Kaplan, Power and Society: A Framework for Political Inquiry (New Haven: Yale University
Press, 1950 ). Herbert A. Simon, Models of Man ( New York: John Wiley, 1957 ). Robert A. Dhal, Modern
PoliticalAanalysis 2" ed. ( Englewood Cliffs, New Jersey: Prentice Hall Press, 1970 ). Herbert A. Simon,
“Notes on the Observation and Measurement of Political Power,” Journal of Politics, Vol. 15, No. 4
(November 1953), pp. 500~516. Jack H. Nagel, The Descriptive Analysis of Power ( New Heaven: Yale
University Press, 1975). Karl W. Deutsch, The Analysis of International Relations ( New Jersey: Prentice-
Hall Press, 1978). George Shambaugh, States, Firms, and Power: Successful Sanctions in United States
Foreign Policy ( Albany: State University of New York, 1999). David Baldwin, Economic Statecraft
( Princeton: Princeton University Press, 1985). Klaus Knorr, The Power of Nations: The Political
Economy of International Relations (New York: Basic Books, 1975). David Baldwin (ed.), Neorealism
and Neoliberalism: The Contemporary Debate ( New York: Columbia University Press, 1993 ).
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(D #l40 ¢ Peter B. Kenen, “Currency Unions and Policy Domain,” in David M. Andrews, C. Randall Henning,
and Louis W. Pauly (eds.), Governing the World Money (Ithaca: Cornell University Press, 2002 ), pp.
78~104. Thomas D. Willett, “Optimum Currency Area and Political Economic Approaches to Exchange
Rate Regimes: Toward an Analytical Synthesis,” Current Politics and Economics of Europe, Vol. 17, No. 1

(2006), pp. 25~52. Robert Mundell, “A Theory of Optimum Currency Areas,” American Economic
Review, Vol. 51, No. 4 (1961), pp. 657~665. Peter B. Kenen, “The Theory of Optimu, Currency Areas:
An Eclectic View,” in Robert Mundell and A. Swoboda (eds.), Monetary Problems of the International
Economy ( Chicago: University of Chicago Press, 1969 ), pp. 41~60. Ronald Mckinnon, *“ Optimum
Currency Areas,” American Economic Review, Vol. 53, No. 4 (1963), pp. 717~725.

ZH® #0401 : William Bernhard and David Leblang, “Democratic Institutions and Exchange-Rate Commitments,”
International Organization, Vol. 53, No. 1 (1999), pp. 71~97. William Roberts Clark and Mark
Hallerberg, “Mobile Capitial, Domestic Institutions and Electorally Induced Monetary and Fiscal Policy,”
American Political Science Review, Vol. 94, No. 2 (2000), pp. 323~346. C. Randall Henning, Currencies
and Politics in the United States, Germany and Japan ( Washington, D.C.: Institute for International
Economics,1994 ). Lawrence J. Broz and Jeffry Frieden, “The Political Economy of International Monetary
Relations,” American Review of Political Science, No. 4 (June 2001 ), pp. 317~343. Thomas H. Oatley,
Monetary Politics: Exchange Rate Cooperation in the European Union ( Ann Arbor: University of
Michigan Press, 1997 ). Jeffry A. Frieden, “Invested Interests: the Politics of National Economic Policies in
a World of Global Finance,” International Organization, Vol. 45, No. 4 ( Autumn 1991 ), pp. 425~451.

5@  David M. Andrews (ed.), “Introduction,” International Monetary Power (New York: Cornell University

Press, 2006 ), pp. 1~3.
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EERd() Matthias Kaelberer, “Structural Power and the Politics of International Monetary Relations,” The Journal of
Social, Political, and Economics Studies, Vol. 30, No. 3 ( Fall 2005), pp. 333~359.

FEAD  ATRHACERE I AF A T T T LAERA o

210D F522Rd Eric Helleiner, “Structural Power in International Monetary Relations,” EUI Working Papers, Rscas
No. 2005/10 (March 2005), p. 1. Benjamin Cohen, Organizing the World’s Money (New York: Basic
Books,1977), pp. 53~77. Jonathan Kirshner, Currency Coercion:The Political Economy of International
Monetary Power ( Princeton: Princeton University Press, 1995). Susan Strange, “Still an Extraordinary
Power: America’s Role in a Global Monetary System,” in R. Lombra and W. Witte, (ed.), The Political
Economy of Domestic and International Monetary Policy ( Ames, lowa: lowa State University, 1982 ), pp.
73~93. Susan Strange, Casino Capitalism ( Oxford: Blackwell,1986 ). Susan Strange, “The Persistent Myth
of Lost Hegemony,” International Organization, Vol. 41, No. 4 (1987), pp. 551~574. Susan Strange,
States and Markets (London: Printer Publishers,1988 ). Susan Strange, “The Future of the American
Empire,” Journal of International Affairs, Vol. 42, No. 1 (1988), pp. 1~17. Susan Strange, “Finance,
Information and Power,” Review of International Studies, Vol. 16, No. 3 (1990), pp. 259~274. Susan
Strange, Mad Money ( Ann Arbor: University of Michigan Press, 1998 ).
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221  Benjamin J. Cohen, The Geography of Money (Ithaca: Cornell University Press, 1998 ), pp. 92~118.

Benjamin J. Cohen, The Future of Sterling as an International Currency (London: Macmillan, 1971).
Susan Strange, Sterling and British Policy: A Political Study of An International Currency in Decline
( London: Oxford University Press, 1971).

@  David M. Andrews (ed.), “Introduction,” International Monetary Power (New York: Cornell University
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FER0) C. Randall Henning, “The Exchange-Rate Weapon and Macroeconomic Conflict,” in David M. Andrews
(ed.), International Monetary Power (New York: Cornell University Press, 2006 ), p. 117.

XA  Jonathan Kirshner, Currency and Coercion: The Political Economy of International Monetary Power
( Princeton: Princeton University Press, 1995), pp. 64~70. Eric Helleiner, “Political Determinants of
International Currencies: What Future for the US Dollar?” Review of International Political Economy, Vol.
15, No. 3 ( August 2008 ), pp. 354~378. Jonathan Kirshner, “Dollar Primacy and American Power: What’s
at Stake?” Review of International Political Economy, Vol. 15, No. 3 ( August 2008 ), pp. 418~438. Paul
Bowles and Baotai Wang, “The Rocky Road Ahead: China, the US and the Future of the Dollar,” Review of
International Political Economy, Vol. 15, No. 3 ( August 2008), pp. 335~353. C. Randall Henning,
Currency and Politics in the United States, Germany and Japan ( Washington, D.C.: Institute for
International Economics, 1994 ).

ERI) Jonathan Kirshner, “Dollar Primacy and American Power: What’s at Stake?” Review of International

Political Economy, Vol. 15, No. 3 ( August 2008 ), p. 421.
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31~50.
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Ev) Eric Helleiner, “Political Determinants of International Currencies: What Future for the US Dollar?”
Review of International Political Economy, Vol. 15, No. 3 ( August 2008 ), pp. 354~378.
QD Benjamin J. Cohen, “Toward A Leaderless Currency System,” in Eric Helleiner and Jonathan Kirshner
(eds.), The Future of the Dollar (New York: Cornell University Press, 2009 ), pp. 142~163; Eric
Helleiner, “Political Determinants of International Currencies: What Future for the US Dollar?” Review of
International Political Economy, Vol. 15, No. 3 ( August 2008 ), p. 358.
@ Benjamin J. Cohen, “The Macrofoundation of Monetary Power,” EUI Working Papers, Rscas No. 2005/08
(March 2005), pp. 1~16; Benjamin J. Cohen, “Macrofoundations of Monetary Power,” in David M.
Andrews (ed.), International Monetary Power (New York: Cornell University Press, 2006 ), pp. 31~50.
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Application of the International
Monetary Power Theory: Analyzing
Policy Changes of the Chinese Foreign
Exchange Rate

Wen-Chih Chao

Assistant Professor
Institute of Strategy and International Affairs

National Chung Cheng University

Abstract

Although the Chinese government has reiterated that the reform of
Renminbi (RMB ) exchange rate would not be influenced by international
political pressure, it adjusted the exchange rate regime and level on July 21,
2005. The main purpose of the paper is trying to analyze why the Chinese
government changed the exchange rate policy through international monetary
power theory. The paper proved that the U.S. is a stronger power than China
in the dimension of international liquidity, owned reserves, borrowing
capacity, degree of openness and adaptability in monetary power relations. It
is the reason for the U.S. to successfully pressurize the Chinese government
to adjust the exchange rate policy. Although not traditional allies, increasing
deficit in current account and independent of the military and security of the
U.S., Chinese government appreciated RMB exchange rate and reformed its

foreign exchange rate policy gradually.

Keywords: China, United States, RMB, International Monetary Power
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